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LATE  DEVELOPMENTS 


MEXICO:    Estimates  of  1942  cotton  crop  have  "been  revised  downward 
from  433,000  to  424,000  "bales  (of  478  pounds)  due  to  heavy  insect  damage 
and  unfavorable  weather  in  sime  districts.     The  1941  crop  was  estimated 
at  371,000  bales. 


■    HOHTEEEN  BRAZIL:     Second  official  estimate  places  the  1942-43 
cotton  crop  at  363,000  hales  (of  478  pounds)  compared  with  a  first  esti- 
mate of  390,000  hales  and  a  final  estimate  of  459,000  hales  for  1941-42. 


MEXICO:     Only  1,000  acres  were  actually  planted  to  fiber  flax  in 
Mexico  (near  Mexicali)  this  year  despite  early  expectations  of  around 
25,000  acres.     This  industry  is  still  in  the  experimental  stage  in  Mexico. 

******* 
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AUSTRALIA  RZPORTS  GOOD  WHEAT  CHOP 
Oil  RSDUC2D  ACREAGE  ... 

The  preliminary  official  estimate  of  the  current  wheat  crop  in 
Australia  places  the  1942-43  production '  at  about  149  million  bushels,  or 
18  million  bushels  below  the  1941-42  crop.    Official  estimates  of  sown 
acreage  are  not  available  for  all  States,  but-',  on  the  basis  of  available 
estimates'  for  the  four  important  wheat-producing  States,  acreage  appears 
to  have  Veer,  reduced  considerably  below  the  10,952,000  acres  licensed. 
(See  Foreign  Crops'  and  Markets,  October  5,  1942.)     If  later  estimates 
should  confirm  these  low  acreage  forecasts,  near— record  per- acre  yields 
would  seem  indicated.  :  :  . 

Unusually  favorable1  growing  conditions  .were  reported  to  be 
general  throughout  most  of  the  season.    Below-average  rainfall  in  New 
South  WsIbs  was  reported  in  August  and  September  but  was  followed  by 
good  rainfall  -in  October  and  early  November.     The  crop  in  this  State  is 
now  reported  at  48  million  bushels  from  an  acreage  reported  at  much  be- 
low that  of  last  year,  "-when  the  crop  was  48.5  million  bushels.    Dry  wea- 
ther is  reported  to  nave  caused  some  deterioration  in  the  crop  of  Western 
Australia  where  acreage  was  -compul-sorily  reduced  by  one- third,  and  the 
per-acre  yield  in  that  State  is  indicated  to  be  below  last  year's. 

The  shortage  of  labor  was  expected  to  create  difficulty  in  the 
grain  harvest,  which  normally  begins  in  November.    District  war  agricul- 
tural committees  recently  appointed  in  each  State  was  organizing  avail- 
able labor  to  assist  in  the  harvest. •   It  was  .also  hoped  that  teachers, 
students,  and  shop  workers  might  be  made  available  for  a  snort  time 
during  the  harvest.    As  these  sources  of  help  are  mostly  inexperienced 
in  farm  work,  the  harvest  may  proceed  more  slowly  than  usual.    Wages  and 
conditions  for  farm  labor  harvesting  the  current  crop  are  to  be  fixed  by 
a  Commission  recently  appointed. 

Shortage  of  fuel  for  mechanized  equipment,  and  limited  rail 
transport  are  other  factors  mentioned  as  handicaps  to  the  harvesting 
operations.    Moving -the  grain  from  the  farms,  in  bulk-handling  areas, 
will  probably  be  slowed  by  the  above-mentioned  factors.     Railroads  are, 
according  to  reports,  expecting  some  difficulty  in  keeping  elevators 
clear,  and,  in  order  to  spread . deliver  ies  and  avoid  congestion,  growers 
in  certain  States  have  been  advised  to  arrange  for  the  temporary  storage 
of  a  portion  of  the  wheat  on  the  farm. 

The  carry-over  of  old-crop  wheat  on  December  1  is  indicated  to  be 
about  110 "million  bushels,  which,  added  to  the  forecast  production  gives 
a  probable'  supply  of  260  million  bushels  and  leaves  about  200  million  bush- 
els abailable  for  export  during  the  year  and  for  carry-over.    This  is  a 
record  supply  and  will,  if  indications  are  borne  out,  tax:  storage  c^-pscity 
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and  create  serious  problems  incident  to  its  disposal,     A  surplus  of  this 
size  woxxld  supply  the  country's  normal  domestic  needs  fc   3  years.     It  is 
expected  that  around  130  million  "bushels  of  the  present  crop  will  be  de- 
livered to  the  Wheat  Board  and  the  remaining  20  million  utilized  on  farms, 

AUSTRALIA:    Distribution  of  wheat  crop,  1938-39  to  1942-43 


:  ■         --•  'Season  beginning  December  1 

Position  , 

1938 

1939  ! 

1940 

■     1941  ! 

194-2- 

Million 

Million 

Million 

Million: 

Million 

Statistical  carry-over,  ! 

■bushels  ! 

bushels 

bushels 

:  bushels 

bushels 

14  : 

22 

81 

46 

111 

155 

210 

82 

167  , 

149 

:  58 

58 

:      60.*'  '•! 

:       60  . 

:  60 

:  89 

f      57  - 

'  a/  42 

) 

Balance  for  carry-over  ... 

:  22 

81 

45 

:  111 

)  200 

From  official. and  unofficial  sources.     pJ  Partly  estimated. 

Under  the  new  price  fixed  for  this  year's  crop,  4  shillings  per 
bushel  for  the  first  3,000  bushels  of  bagged  wheat  at  country  sidings, 
the  status  of  tiie  share  farmer  was  not  clear.    A  conference  held  in 
October  to  consider  administrative  details  of  the  new  stabilization  plan 
considered  this  subject  and  made  rulings  governing  the  allocation  of  the 
quota,  depending  upon  the  amount  of  the  expenses  borne  by  the  owner  and 
share  farmer,  respectively. 


The  Wheat  3oard  was  reconstituted,  during  October,  in  accordance 
with  the  Government's  policy  of  giving  producers  a  majority  vote  on  all 
marketing  boards.  The  reorganized  Board  comprises  7  representatives  of 
growers,  e  representative  of  flour  millers,  and  a  representative  of  the 
Commonwealth  Government,  who  acts  as  Chairman.  The  growers'  representa- 
tives have  been  appointed  for  a  period  of  one  year,  after  which  elections 
will  be  held,  with  each  licensed  wheat  grower  having  a  vote. 

The  Fneat  Board  recently  issued  a  report -giving  details  of  the 
activities  since  its  establishment  im  September  1939,     According  to  the 
accounting,  it  has,  during  that  time,  handled  431  million  bushels  of 
wr±est  valued  at  80.8  million  pounds.     In  addition,   it  has  bought  and  ex- 
ported 544,000  tons  of  flour,,  valued  at  5.6  million  pounds.  Shipping 
cnarges  involved  in  its  transactions  are  reported  at  5,7  million  pounds. 


A  fodder  shortage  in  Queensland  and  New  South  Wales,  caused  by 
drought  in  1941-42  and  intensified  by  the  labor  shortage,  has  resulted  in 
Government  aid  in  the  form  of  a  grant  of  100,000  to  New  South  Wales  and 

60,000  to  Queensland  for  a  fodder  conservation  plan.     The  advance  are  to 
be  repaid  in  2  years  and  r-re  conditional  on  the  State  providing  50,000 
and    30,000,   respectively.    While  the  aid  was  too  late  to  take  effect  in 
the  current  season,  it  is  expected  to  be  operative  in  1943,    Action  in 
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regard  to  other- States  i s.  not.  considered  necessary  at  this  time,  as  the 
fodder  situation  in  other  States  is  thought  satisfactory.    It  is  planned 
to  make  a  study  of  the  entire  : Commonwealth  fodder  situation,  and  the 
results  will  determine  recommendations  made  to  the  Federal  Cabinet. 
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CANADA  SETS  1943  FARM  PRODUCTION  GOALS  ... 

•;  Farm  production  goals'-'fbr  1943  is  -Canada  were  announced  following 

a  conference  held  in  Ottawa' '.early  in  December,  according  to' information 
recently  received  in  the  Office,  of  Foreign  Agri-cultural  Relations.  Under 
quotas  set, -  wheat -and  rye  acreages  wbuld  "be  reduced  18  and  31  percent,  re- 
spectively, while  other  gratis  and  fodder  crops  would  "be  increased  "by 
varying ' amounts.    The'  largest  percentage  increase  is  planned  for  flaxseed, 
for  which  the  goal  places  68  percent  above  the  1942  area. 

CANADA:     Goals  for  specified  crops  for  1943, 
■  compared  -with  1942  acreages  <  


!  i  l  Percentage 
 Crop                        :  1942  :  1943  goal  :  change 

?ls000  acres  :  1,000  acres  :  Percent 

Wheat  ,.  ..:  21,586  :  17,696  :  -18 

Oats                                                  :  13,732  :  15,337  :  412 

Barley  . .                                      :  6,973  :  7,758  :  4-11 

Rye                                             :  <  1,337  ;  924  :  -31 

Mixed  grains                                  1  1,681  :  1,700  :  -  1 

Flaxseed                                          :  1,492  :  2,500  :  -+68 

Hay  and  Clover                              :  9,707  :  10,450  :  -8 

Alfalfa                                         :  1.440  :  1.690  :  «»17 


From  official  sources. 

Attention  has- 'been- ."called  to  the  fact  that  this  is  a  more  definite 
and  comprehensive  program  than  Canada  has  previously  had  and  was  arrived 
at  through  -the  cooperation  of  provincial  ministers  of  agriculture  and  other 
high  ranking  agricultural  officials  in  the  Provinces.     It  would  appear  that 
the  present  goal  figures  are  largely  of  a  preliminary  nature,   and  some  re— v.<  ,. 
visions  may  still  be  made1.  *  In  arriving  at  production  goals,  it  was  assumed 
that  prevailing  fixed  prices  would  be  continued  and  that  Parliament  would 
extend  the  1942  wheat  acreage  diversion  legislation  in  essentially  the  same 
terms.     General  agreement  that  the  1943  wheat  acreage  should  be  reduced  as 
much  as  possible  and  feed  grains  substituted  on  much  of  this  diverted  acre- 
age, was  reported,    feed-grain  outlets  appear  more  promising  than  wheat,  both 
in  the  greatly  expanded  livestock  feeding  program  and  in  cr-port  possibili- 
ties.    The  labor  shortage  in  Canada  is  considered  a  more  serious  barrier  to 
the  achievement  of  the  goals  than  the  heavy  existing  feed  supplies,  or  the 
price  uncertainties.     This  is  said  to  be  particularly  true  of  some  crops  in 
which  labor  constitutes  a  large  part  of  the  total  cost. 


*  *  *  *  *  *  * 
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OOT'TOIT-OTEER  B  |  H  S- 

PARAGUAYAN  GOYEMMSSST  DISPOSES 
01  COMMOH  SUEPLUS  .  .  . 

The  entire  1941-42  Paraguayan  crop- (30,600  Dales  of  478  pounds), 
together  with  the  carry-over  of  at>out  6,000  Dales  from  the  1940-^41  crop, 
was  sold  "by  the  Government  during- recent  months  to  mill  owners  and  ex- 
porters at  prices  high  enough  to  provide  a  favorable  margin  of  profit. 
The  Government  purchased  the  entire  1940-41  crop  of  29,000  Dales  at  170 
pesos  per  10  kilograms  (2.32  cents  per  pound)  for  special  grade  seed  cot-1 
ton,  150  pesos-  (2,';4  cen.ts)  for  first  grade,  and  50  pesos  (0.68  cent)  for 
second  grade.    Prices  offered  for.  the  1941-42  crop,  pioked  during 
January— June ,  \^ere  10  pesos  (0, 14  cent)  higher  than  for  the  previous  crop. 
Exporters  are  reported  to  have  "bought  the  Government's  cotton  stocks  for 
anticipated  disposal  in  Argentina,  where' the  1942-43  crop,  reduced  by  un- 
favorable weather,  may  not  'be  sufficient .  to -meet  domestic  requirements. 

Sales  to  local  mills. amounted  to  .3,000  bales  compared  with  actual 
consumption  of  2,400  bale's  in  1941  and:  2,  200  in -1940.'   Expansion  of- mill 
capacity  is  already  in  process  (see  Foreign  Crops  .  and  .Markets,  .April  6, 
1942).     The  bulk  of  Paraguaj/-' s  cotton  exports  are  destined  for  Argentina,- 
mostly  for  reexport  as  Argentine  cotton,  although  a  fe.w  thousand  bales  ■ 
are  normally  shipped  directlj'"  to  Canada,  the  United  Kingdom,  and  Japan.- - 

The  area  planted  to  cotton  during  September-iTovember  for  the. 
1942-43  crop  is  about  equal  to  last  year's  acreage,  or' roughly  110,000 
acres.    About  1,300  short  tons  of  selected  seed  iV'cre  reserved  from  1942 
ginnings  by  the  Government  purchasing  agency  for  distribution  to  farmers 
this  year.     The  Government  is  encoura-ging  increased  cotton  acreo.ge,  but - 
officia.1  minimum  proces  for  com  were  relatively  higher  than  for  cotton 
and  caused  some  shift  to  com  cultivation. 


COTTON  CHOP  IIr  2TYASALAED 

SLIGHTLY  HI GHEE  THAT  LAST  TEAR  .  .  . 

The  1942-43  cotton  crop  in  ITyasaland  is  estimated  at  about  6,100 
bales  compared  with  4,500  in  1941-42.    Most  of  the  crop  is  picked  from 
September  to  December  and  is  usually  sold  to  the  British  Cotton  Grovdng  ■ 
Association.     The  bilk  of  the  crop  is  composed  of  a  variety  called  U.  4,' 
a  derivative  of  Egyptian  cotton  that  is  jassid  resistant  and  na.tures 
early.    Prices  offered  for  Grade  I  seed  cotton  from  the  1942  crop  range 
from  1-l/lS  to  l-3/l6  pence  (1.79  to  2.00  cents)  per  pound.    Prices  for 
Grade  II  cotton  are  set  at  25  percent  of  those  for  Grade  I.    About  65,100 
acres  were  planted  in  1941  as  against  35,300  in  1940-41. 


******* 
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ARGE1TTIE3  VmS  EXPORTS 
I1ICB.HASI1IG  I1T  1942  .  .  . 

Exports  of  me?,t  from  Argentina  during  the  first  8  months  of  1942 
rose  to  1,052  million  pounds,  an  increase  of  6- percent^  over  meat  exports 
of  the  some  period  in  1241.    This  increase  was  evidenced  in  all  cate- 
gories of  meats  except  for  a  few  types  of  beef  of  comparatively  minor 

importance,  ■  ,'■  ..  \ 

The  volume  of  "beef  exported  during  the  war  yeat  ended  August  31, 
1942,   shows  a  drop  of  about  10  percent  from  pre-war  years  (1934-35  to 
1938-39)  due  to  the  fact  that  it  is  "being  exported  boneless.     In  terms 
of  carcass  moat,-,  "beef  exports  would  actually  show  a  rise  of  approxi- 
mately 20  percent.     The  aggregate  value  of  beef  has  risen  about  40  per- 
cent, due  to  the  added  cost  of  boning  and  to  the  higher  value  of  meat 
itself.  '  Mutton  -tonnage  rose-by  nearly  50  percent  and  values  by  a  similar 
amount.     The  volume  of  qanned  meat  us-  about  40  percent  higher,  while 
values  rose  to  nearly  250  percent,  partly  due  to  the  increased  cost  of 
meat  and  tinplate.    Pork  shipments  were  the  highest  in  the  country's 
history,  with  tonnage  up  330  percent  and  values  over  500  percent.  Offals 
(mostly  livers  and  kidneys)  were  up  nearly  10  percent  in  tonnage  and 
about  100  percent  in  value.    Dehydrated-meat  exports  rose  to  1,217,000 
pounds  for  the  first  8  months  of  this  year  compared  with  254,000  pounds 
in  the,-  corresponding  period  of  1941. 


A5.GE17TI1TA:-,  .  Meat  exports,  January-August  1942,  with  comparisions 


Description 

.                      January  - 

-  August 

1941  ! 

1942 

:      1,000  pounds  i 

1,000  pounds 

Beef  -  ! 

Chilled  and  frozen  

i         451,048  ! 

485,680 

Frozen  (continental"  type)  .. 

[          127,915  ■ 

109, 789 

!  5,057 

i  4,894 

5  2,923 

!.             2, 209 

f  .        232,506  ■ 

171,077 

Mutton  -  chilled  and  frozen  .. 

•  75,536 

!  126,229 

Pork  - 

S  39,418 

:  66,039 

:              849  $ 

:  2,493 

:  60.823 

!  3T.3C3 

!  996,075 

1,052,363 

Ministerio  de  nacienda,  Buenos  Aires. 

^Includes  tongues,  meat  extracts,  and  other  meats. 


*        *       *       *        *       M-  * 
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G  I  IT  E  H  A  L    A  IT  D    |  IS  CELL  A  HE  0  US 

THE  IMi  TED  STATE  S-MEXECAIT  TRADE  AGKE1ME1TT  .  .  . 

A  reciprocal,  trade  agreement  "between  the  United  States  and  Mexico 
providing  -unconditional  no st- favored-nation  benefits  was  signed  December  23, 
1942,  in  Washington,  D.  G.     This  agreement  will  go  into  effect  on  the  30th 
day  following  proclamation  thereof  by  the  Presidents  of  the  United  States 
of  America  and  the  United  Mexican'' States  (a$.-±hc,  later  in  tifjsa  of  such 
proclamations) p  and  remain  in  force  subject  to  certain  conditions,  until 
6  months  from  the  date  on  which  notice  of  intention  to  terminate  it  shall 
have  been  given  by  cither  Government. 

The  total  concessions  granted  to  Mexico  under  the  agreement  cover 
United  States  import  items  which  in  1939  represented  65  percent  of  the 
value  of  merchandise  imported  from  Mexico.     The  concessions  obtained  from 
Mexico  cover  items  which  in  1939  represented  29  percent  of  the  value  of 
merchandise  imported  into  Mexiso  from  the  United  States.     The  agreement 
contains  concessions  by  each  country  on  many  agricultural  products. 

Principal  agricultural  Concessions  Granted  Mexico 

Cattle 

Peedcr  cattle,   those  weighing  between  200  and  700  pounds  per  head, 
constitute  the  most  valuable  import  from  Mexico  upon  \^hich  the  United  States 
tariff  duty  is  reduced  under  the  agreement.     Under  the  Tariff  Act  of  1930 
the  duty  was  2.5  cents  a  pound  on  imports  of  cattle  weighing  less  than  700 
pounds  and  3  cents "a  pound  on  cattle  weighing  700  pounds  or  more.    As  a 
result  of  the  two  trade  agreements  with  Canada,   the  duty  was  reduced  to  1.5 
cents  a  pound  on  100,000  head  of  calves  (cattle  weighing  less  than  200 
pounds)  annually  and  on  225,000  head  of  heavy  cattle  (those  weighing  700 
pounds  or  more).     Cattle  weighing  between  200  and  700  pounds  remained 
dutiable  at  2.5  .  cents  a  pound.     In  the  agreement .  with.  Mexico  the  duty 
on  all  cattle  except  dairy  cows,   regardless  of  weight,  is  reduced  to  1.5 
cents  a.  pound  without  quantitative  restrictions  for  the  du.ra.tion  of  the  un- 
limited national!  "emergency .uro claimed  May  27,  1941.     Thirty  days  after  the 
President  shall  have"  proclaimed  that  the  abnormal  situation  respecting 
cattle-  and  meats  "lias"  terminated,   annual  imports  at  the  reduced  rate  will  be 
restricted  as  before  to  an'annual  quota  of  100,000  head,  of  calves  and 
225,000  head  of  heavy  cattle;     and  imports  of  light  feeder  stock  at  the  re- 
duced ra,tc  will  be  restricted  to  a  quota,  of  400,000  head.    .The  full  duty 
rate  on  imports  in  excess  of  the  quota  for  all  weights  of  ce.ttle  shall  be 
2.5  cents  a  pound. 

Total  cattle  imports  into  the  United  Sta.tes  in  the  three  weight 
classes  wore  745,000  head  in  1939,   521,000  in  1940,  and  542,000  head  during 
the  first  9  months  of  1941.     These  imports  represented  about  3  percent  of 
the  annual  number  of  cattle  and  calves  slaughtered  in  the  United  States. 
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Light  feeder  stock  imported  for  grazing  and  fattening  in  this  country 
from  5  to  12  months  prior  to  slaughter  represent  the  teulk  of  cattle  im- 
ports from  kexico.    The  ad  valorem  equivalent  of  the  duty  on  these  cattle 
in  1  - 40  was  72  percent. 

Vegetables 

.Duty  reductions  ranging  from  33  to  50  percent  are  granted  by  the 
United  States  to  kexico  on  Deans  (green  or  unripe  other  than  lima) ,  lot 
specially   provided  for,  blac£-eye  cowpeas  (dried  or  in  brine)  ,  peas  (green 
or  unripe),  chickpeas  or  garbanzos  (dried),  garlic,  fresh  peppers ,  and 
fresh  squash.     Seasonal  duty  reductions  are  made  on  lima  beans  (gre^n  or 
unripe),  fresh  eggplant,  and  fresh  cucumbers';  and  the  present  dutyon  3ach 
of  tnese  products  is  bound  against  Increase  for  the  balance  of  the  year. 

Tne  duty  on  fresh  tomatoes  is  reduced  from  3  cents  a  pound  to  1.5 
cent's  a  pound  for;the  duration  of  the  emergency  proclaimed  May  27,  1941. 
Thirty  days  after. the  end  of  that   period  the  rate  on  full-duty  imports  will 
be  2.25  cents  .  a.  pound.     As  a  result  'of  'the  minimum  20-percent  margin  of 
preference  that  Cuba  always  receives,  the  emergency  reduction  to  1.5  cents 
in  the  full  duty  reduces  the  duty  to  Cuba  to  1.2  cents  a  pound;  and  the 
reduction  in  the  post -emergency  period  to  2.25  cents  reduces  the  duty  to 
Cuba  to  1.6  cents  a  pound  during  the  entire  year.     These  reduced  rates  are 
still  two  to  three-,  times  greater  than  the' duty' of  0.5  cents  a  pound  on  fras 
tomatoes  under  the:  Tariff .Act  of  1922.     On  the  basis  of  1939  trade,  the  ad 
valorem  equivalent  : of  the  duty  on -all  dutiable  imports  of  tomatoes  was  104 
percent.  -.  ■  -     :  ' 

H exit  to  tomatoes,  dried  chickpeas  "o'r  garbanzos  are  the  most  valuable 
vegetable  import  from  kexico  on  which  a,' 'reduction  in  duty  is.  made'.  Chick- 
peas Came  into  the  United  States  free'  of  duty  under  the  Tariff  Act  of  1922. 
Under  the  Act  of  1930  they  were  made  dutiable  at  1.75  c;nts  a  pound,  wiich 
was  equivalent  in  1939  to  an  ad- valorem  rate  of  45  percent.     The  duty  is 
reduce^  in  tne  trade  agreement  with  kexico  to  1  cent  a  pound.    The  duty  on 
green  peas  was  increased  from  1  cent  a  Pound  under  the  Tariff  Act  of  19  12 
to  3  cents  in  1930  and  3.9  cents  oh 'January  1,  1932.    A  seasonal  re- 
duction was  made  in  :the  trade  -agreement  with 'Canada  to  2  cents  a  pound 
during  tne  months  from  July  through  September.    This  reduction  is  now 
extended,  to  imports  -in  all  months. 

Fruit  \ 

The  United  States  imports  of  fresh  pineapples  in  bulk  are  more 
valuable  than  those  of  any  other  fruit  on  which  duty  reductions  are  m  de 
to  kexico.     The  duty  on  pineapples  in  bulk  is  reduced  in  the  agreement 
from  9.9  cent  each  to  0.8  cent,  and  the  duty" on  pineapples  in  crates  is 
bound  against  increase  at  35  cents  a  crate.    The  duty  on  prepared  aid 
preserved  pineapple  is  reduced  by  33-1/3  percent  for  the  duration  of  tne 
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emergency  and  the  reduction  may  "be  modified  or  withdrawn  thereafter. 
United  States  imports  normally  are  from  Hawaii  and  enter  duty  free. 


Most 


The  duty  on  mangoes  and  edible  "berries  is  reduced  "by  50  percent  and 
on  limes  (in  their  natural  state  or  in  brine)  "by  one-third.     The  duty  of 
1.5  cents  per  pound  on  limes  "before  the  agreement  was  equivalent  to  68 
percent  ad  valorem  on  1939  trade.     The  duty  on  watermelons  is  reduced  from 
35  to  20  percent  ad  valorem,  and  the  duty  of  17.5  percent  ad  valorem  on 
guavas  is  bound  against  increase. 


UNITED  STATES:  Principal  agricultural  items  on  which  concessions  granted 
 to  Mexico  in  trade  agreeme ntco n c luded  December  23,  1942  


Product 


United  States  duty 


Before  agreement:  After  agreement 


Cattle:  a/ 

Weighing  less  than  200  lb.  each  ... 


Weighing  between  200  &  700  lb.  each 
Weighing  more  than  700  lb.  each, 
except  dairy  cows  


Sheep  and  lambs   

Mules,  unless  imported  for  immediate 
slaughter  valued  not  more  than  $150 
each  

Pineapples,  in  bulk   

Limes,  fresh   

Peas,  green  or  unripe   .  


1.5$  a  lb.  on 

100,000  head" 
2.5a?  on  excess 

2.5$  a  Id. 

1.5f  a  It.  on 

•225,000  nead, 
3$  on  excess 
$3.00  per  head 
$30.00  per  head 


Chickpeas  or  garbanzos,  dried  . 

Garl  i  c  

Tomatoes,  fresh  b/   


0.9$  each 

1.5$  a  lb. 

2$  a  lb.  July- 
Sept.,  3.9$  a 
lb.  Oct. -June 
1.75$  a  lb. 

1.5$  a  lb. 

3$  a  lb. 


Peppers,  fresh 


2.5$  a  lb, 


1.5$  a  lb.  on 

all  during 
emergency 

do 

do 


$1.50  per  head 
$15.00  per  head 


0.8$  each 

1$  a  lb. 

2$  a  lb.  in  all 

months 

1$  a  lb. 

0.75$  a  lb. 

1.5c*  a  lb.  dur- 
ing emergency 

1.2$  a  lb.  Dec.- 

.  Mar. ,  1.5$ 
Apr. -Nov. 


a/  The  dutj;  on  all  cattle  is  reduced  to  1.5^  a  pound  without  quota  re- 
strictions Until  after  the  termination  of  the  war  emergency.  Thereafter, 
imports  of  calves  and  heavy-  ca.ttle  at  reduced  rate  will  again  "be  restricted 
to  previous  quotas  and  imports  of  feeder  stock  to  400,000  head.  Imports 
of  all  classes  of  cattle  in  excess  of  quotas  will  be  dutiable  at  2.5$  a 
pound.  .'       "■  • 

b/  After  the  termination  of  the  war  emergency  the  ra.te  on  full-duty  imports 
will  be  2.25$  a  pound. 
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Other  Concessions 

The  import  duty  on  dried,  blood  albumen,  sheep  ana  lambs ,  bobwMte 
quails,  mules  (unless  imported  for  immediate  slaughter,  valued  not  more 
than  $150  each)  ,  and  live  asses  and  burros  is  reduced  by.  50  percent. 
That  on  horse  (unless  imported  for  immediate  slaughter,  valued  at  not 
more  than  $150  each) ,  honey,  and  mixed  feeds  is  bound  against  increase. 
The  duty  on  oil  cake  and  jQdl-c ake  meal  (soybean,  coconut  or  copra,  end 
cottonseed)  is  reduced  for  the  duration  of  the  emergency  to  help  provide 
feed  for  the  normally  deficit  Pacific  Coast  area,  and  the  reduction  may- 
be modified  or  withdrawn  thereafter.    Most  United  States  imports  of 
coconut  or  copra  oil  cake  and  oil-cake  meal,  the  largest  of  these  items, 
usually  enter  duty  free  from  the  Philippine  Islands. 

The  following  more  or  less  noncompetitive  commodities  a  e  bound 
on  the  free  list;     bananas;  coffee;   sisal;  henequen,  tampico  fiber,  and 
broomroot ;  chicle;  guayule  rubber;  sarsaparilla  root;  lime  oil;  licnaloe 
oil  (bo. is  cle  rose)  ;  pimento  (allspice)  ;  anise;  candelliia  wax;  horses  or 
mules  for  ii.miedia.te  slaughter;  and  cows  and  bulls  imported  for  breeding. 

Agr icultural  Concessions  Received  from  Mexico 

The  United  States  receives  duty  reductions  on  26  agricultural 
items,  bindings  of  existing  duties  on  22  additional  items,  and  a  "binding 
on  the  free  list  of  1..    Of  the  items  on  which  reductions  are  made,  lard 
has  been  the  most  valuable  from  a  trade  stand  oint.    Other  important 
agricultural  items  include  wheat,,  apples,  grapes-,  barley  grain,  cotton- 
seed, drieo.  fruits,  powdered  milk,   and  Virginia  tobacco. 

Lard 

Luring  1939  and  1940,  wheat  was  the  only  agricultural  or  livestock 
imports  into  Mexico  from  the  United  States  valued  higher  than  lard,  Wheat 
imports,  however,  vary  with  the  domestic  grain  crop,   and  in  1940  they 
declined  sharply  to  only  45,000  bushels.     Following  Cuba,  Mexico,   is  in 
the  average,  the  largest  Latin  American  market  for  United  States  lard. 
The  Mexican  import  duty  on  lard  in  tank  cars  or  tankers  -'as  23  centavos  1/ 
per  net  kilo  2/  (equivalent  to  roughly  34  percent  as  valorem  on  the  1939 
trade)  before  the  agreement  and  32  centavos  per  gross  kilo  3/  (equivalent 
to  about  40  percent  ad  valorem  on  the  1939  trade)  on.  lard  imported  in 
other  containers.    Under  the  agreement  the  duty  on  lard  under  both  these 
classifications  is  reduced  by  almost  22  percent. 

1/    The  exchange  rate  between  the  United  States  and  Mexico  in  November 
1942  was  1  peso  -  $0.2057. 

2/    A  kilo  -  2.2045  pounds;  net  weight  includes  weight  of  the  product 
only. 

3/    Gross  weight  includes  weight  of  all  containers. 
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Wheat 

The  Mexican  import  duty  on  wheat  was  10  csntavos  a  gross  kilo 
before  the  agreement.     In  the  agreement  it  is  reduced  to  5  centavos,'  or 
"by  40  percent.     In    years  of  low  domestic  yields,  Mexico  imports  wheat- -to 
supplement  its  own  grain  production.     Imports  are,  therefore,  large  in 
some  years  and  small  in  others,  averaging  recently  10  percent  of  total 
supplies  (production  plus  imports). 

Fresh  Fruit 

Fresh  fruit  on  which  concessions  are  granted  to  the  United  States 
includes  plums,  peaches,  apples,  pears,  grapes,  and  other  fresh  fruit  not 
specified.     Import  value  of  all  these  items  together  averaged  $152,000  in 
1939  ana  1940,  grapes  and  apples  "being  the  two  largest  items.    '  efore'the 
agreement  the  import  duty  on  all  these  f raits  was  35  centavos  a  gross  kilo, 
and  the  ad  valorem  equivalents  ranged  from  approximately  62  percent  on 
fresh  fruit  not  specified  to  122  percent  on  apples.    Under  the  trade  agree- 
ment the  duty  on  apples  is  reduced  by  14  percent  and  that  on  the  other 
items  by  26.6  percent. 

Barley  and  Barley  Malt 

The  Mexican  duty  of  5* centavos  a  gross  kilo  on  imports  of  barley 
was  equivalent  to  about  "22  percent  ad  valorem  in. 1939.    A  20-percent  re^ 
duct ion  is  made  under  the  trade  agreement.    The  duty  of  17  centavos  a 
gross  kilo  on  barley  malt  is  bound  against  increase.  ' 

Hops 

The  duty  on  nops  of  28  centavos  a  legal  kilo  1/    in  effect  before  th 
the  agreement  is  reduced  by  28.6  percent.     Imports  from  the  Unites  States, 
the.  major  source  of  supply,  in  1939  and  1940  averaged  809,000  pounds 
valued  at  $410,000. 

Cottons  oed 

The  United  States  is  the  only  source  of  supply  for  imports  of 
cottonseed  into  Mexico.     The  duty  of  8  centavos  a  gross  kilo  before  tne 
agreement,  equivalent  to  about  25  percent  ad  valorem  on  the  1939  trade, 
is  reduced  by  25  percent  in  the  agreement. 

Other  Concessions 

The  dried-fruit  items  on  which  the  United  States  received  duty 
reductions  include  prunes,  raisins,   and  sliced  fruit  of  any  kind. 

1/    Legal  kilo  includes  the  weight  of  the  immediate  containers  only. 
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Th, 


out 


if  cO  centsvos  a  gross  kilo  or;  th.es i 


ras  equivalent  in 


;3S 


to  about  1S4  percent  on  prunes,  161  percent  on  raisins,  said  61  percent  on 
sliced  dried  fruit.    The  duty  on  prunes  is  reduced  "by  50  percent,  on 
raisins  by  37.5  percent,  and  on  sliced  dried  fruit  by  75  percent  under  the 
agreement.    The  duty  on  canned  vegetable  foods,  not  specified,  and  canned 
asparagus  is  reduced  from  50  to  40  centavos,  and  the  duty  on  tomato  sauce 
and  canned  tomatoes  is  bound  against  increase.    The  duty  on  powdered  milk 
is  reduced  by  20  percent  and  that  on  evaporated  milk,  but  term  and  cheddar 
cheese  is  bound  against  increase.     The  duty  on  animal  fats  is  reduced  by 
22.2  percent  and  that  on  stearic  acid  and  cakes ^  fresh  eg  s,  and  five  .neat 
.items  is  bcuud  against  increase.     The  duty  on  Virginia-type  tobacco  is 
reduced,  from  2.50  pesos  a  legal  kilo  to  2.00  pesos,  or  by  13  percent,  and 
that  on  filler  tobacco  and  cigarettes  is  bound  against  increase.     Duty  re- 
ductions of  from  19  to  33  percent  are  made  on  onions,  hailed  oats,  cereals, 
and  walnut's,   shelled  and  unshelled. 


UEU3-J--U:      Principal  agricultural  it  ens  on  which  concessions  grant  ed  to 

 J~:.iitea.  States  in  trade  agreement  concluded  Jec emb er  23,  1942  _ 

'■■  Mexican  duty  per  kilo  

Product 


Hog  lard  in  tankers  :-pr  tank  cars  (n) 
Hog  lard  in  other  containers  (g)  .  .  . 

Milk,  powdered  (l)  . .  .  

Wheat  (g)  .  .  

Canned  vegetable  foods  n.s.  (l)  .... 
Canned  asparagus  (l)  

Appl  9S    (  g)  

Grapes  (g)  

Eaisins  (g)  

Barley  grain  (g)  

Cottonseed  (g)  

Hops  (l)  .  .  "   

Tobacco  -  Virginia  (l) .   

Av  er  a.  -  3  exciian  e  r-; 
(n)  -  ^Tet  weight  of 
(g)   -  Gross  -/eight 


before  agreement  i 

Und er  agr  e  em  en t 

?  esos 

Fesos 

I    .      0.23  j 

0.18 

:       o.32  ! 

0.25 

\          0.40  \ 

0 . 30 

:       o.io  ; 

0.06 

\         0.50       .  : 

0.4C 

:        o.5Q    .    .  : 

0.40 

•        0-S5  ■ 

0.30 

\          0.35  : 

0.25 

o.so  : 

0.30 

:       o.c-5  « 

C.04 

:        o.os  ; 

0.06 

;          0.28  ! 

0.20 

'.         2 . 30  : 

2.00 

,s  for  Fovember  1942  was  1  peso  - 
tiro  duct . 


Sen 


D7. 


aciur.ma; 


containers)  . 


(1) 


Legal  kilp  (including  weight  of  immediate  container  only). 


Two  important  bindings  of  existing  duties  are  made  on  tanned  hides, 
without  hair,  ana  barley  malt.    Other  duty  bindings  are  made  on  canned 
fruits  in  sirup  or  their  own  juice,  wheat  flour,  unnulied  oats,  fruit  es- 
sences, grape  .juice,  and  fruit  juices.    The  duty  on  cattle  for  breeding 
is  bound  on  the  free  list 


******* 


CONFIDENTIAL 
72U 


Foreign  Crops  and  Markets 


NOT  FOP  PUBIICATIC 
Vol.  UR,  No.  2 


Inaex 


Page 

Late  foreign  developments    712 


Alfalfa,  area,  Canada,  19^2,19*43  .  715 
Barley,  area,  Canada,  19^2,19^  ..  715 
Beef,  exports,  Argentina, 

January-Aa^.ist,  iqUl,lQU2   717 

Cotton: 

.'•  Area,  Paraguay,  19U1-U2, 19^2-^3.  Tl6 
Price? : 


Nyasaland,  1QU2    716 

Paraguay,  19U0-U1, 19U1-U2   716 

Production: 

Brazil  (Northern), 

lQUl-U2,iqU2-U^    712 

Mexico,  I9U1, I9U2    712 

Nyasaland,  19U1-U2, I9U2-U3  ...  716 
Surplus  dis-posal,  Pa  rag1  Jay, 

I9U1-U2  .  .    716 

Flax  fiher,  area,  Mexico,  I9H2  ...  712 

Flaxseed,  area,  Canada,  19^,  19^3 •  715 
Grains  (mixed),  area,  Canada, 

19^2, 19U3  :..  715 


*  *  * 


Page 

Hay  and  clover,  area,  Canada, 

19^2,19^  •   715 

Meat,  exports,  Argentina, 

January- August,  19*11, 19U2   717 

Mutton,  exports,  Argentina, 

January-August,  19^1, 19 Us    717 

Oats,  area,  Canada,  19U2.1QU7    715 

Pork,  exports,  Argentina, 

January-Au^uFt,19Ui,ioU?    717 

Eye,  area,   Canada,  1°H2,19Ut    7l| 

Trade  agreement,  IT. S. -Mexico, 

Dec.  h,  19^2    713-723 

Wheat: 

Area,  Canada,  19^2,19^   715 

Carry-over,  Australia, 

Dec.   1,  1938-19^2   73| 

Exports,  Australia, 

19^8-39  to  19U2-U3   7lU 

Production,  Australia, 

19?S-39  to  19U2-U^   71 

Utilization,  Australia, 

1938-39  to  19}!2-^3   7lU 


